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!Busch ordered to pay $12 million to coffee firm 
By Mark Tatge 

St Staff Writer of The Deltas Morning News 

A state district court jury has 
awarded $12 million ih damages to a 
coffee company that sued beer gi-
ant Anheuser-Busch Cos. and the 
brewer's Dallas food products subsi-
diary, Campbell Taggart Inc. 

— Jurors found that Campbell Tag- 
" —gam the maker of Rainbo Bread 

and other food products, committed 
ate and federal securities fraud by 

yergiVing buyers of its now-defunct 
- 0eHerby's Foods Inc. food distribution 

unit false information about its fi- 

r"nancial condition.  It 	,e, ........ uistrict court jurors awarded 
damages to Summit Coffee Co. and 

---- Dunnam Snyder Co., the food con-
„Fern's major shareholder. 

Jurors returned the verdicts last 
;week after answering 42 separate 

xi. questions, many of which had mul- 
mtiple parts and dealt with whether 

Campbell Taggart concealed facts 
rible, 

hat later were detrimental to Sum-
mit Coffee. 

i Attorneys familiar with the case 

Preu 

Unocal Corp. said Monday its sec- 
-quarter profit sank 97 percent 
pared with results that in- 

IUded a one-time gain a year ear- 
ier, while Pennzoil Co. said earn- , 

, ins for the quarter more than dou- 
! ; s)led. 

Los 	Angeles-based Unocal 
lt-rned $5 million or 2 cents per 
qhare in the three months ended 

said Judge Will C. Boyd still must 
decide whether he will accept the 
jury's decision. 

An Anheuser-Busch spokesman 
said the; company intends to chal-
lenge the verdicts, and is disap-
pointed that it did not prevail in re-
lated litigation that alleged some 
conditions of the sale agreement 
were not met. 

"We are disappointed and disa-
gree with the verdicts on the coun-
ter claims in this case. Motions will 
be filed with the court to overturn 
these verdicts, and we will aggres-
sively pursue our legal remedies,” 
said Anheuser-Busch spokesman 
Paul Wagman in St. Louis. 

Mr. Wagman declined to com-
ment on the financial impact of the 
jury award. Anheuser-Busch is the 
nation's largest brewer, producing 
86.5 million barrels in 1990, but the 
company has gradually expanded 
into food products amid a slow-
growing beer market. 

Campbell Taggart is just one of 
several food companies Anheuser- 

gins and a rise in exploration costs. 
The 1990 results were swelled by a 
$132 million gain on the sale of 
Norwegian properties. 

–The second-quarter results 
were disappointing," Unocal chief 
executive Richard J. Stegemeier 
said in a statement. 

For the first half of the year, 
Unocal's earnings fell 67 percent to 
$80 million or 34 cents a share, from 
$242 million OT 51 03 DPT whwrp in 

Busch owns. Campbell Taggart's 
bakery division accounts for 65 per-
cent of that company's sales. The 
company also makes refrigerated 
dough, frozen foods and has a fold-
ing carton packaging business. 

Campbell-Taggart sold Herby's 
Foods to Summit Coffee Co. for $6 
million in October 1987, but failed 
to disclose the extent of legal claims 
lodged against the company and an 
unfavorable lease agreement, ac-
cording to court documents. 

Two years after the sale, Herby's 

Foods, formerly based in Grand 
Prairie, filed lor bankruptcy protec-
tion and was liquidated. The com-
pany was a distributor of prepack-
aged pastries, sandwiches, burritos 
and snack foods in Texas, Louisi-
ana, Arkansas, Oklahoma and New 
Mexico. 

"We would have never bought 
this company if we had known its 
true condition," said William 
Snyder, president of Summit Coffee. 
"It feels great to have our money 
back. This is a vindication." 
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